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THE MIND. 
A well-cultivated mind is, so to say, made up of 
all the minds of the centuries preceeding.—Fonte- 
nelle. 











Analysis of Bell Contract. 

In the March 21 issue of TELEPHONY there was printed in 
full the form of contract to be used by the Bell company 
in making toll line service agreements, in accordance with 
the promise by the Bell to the United States Attorney 
General, made in what is known in telephone circles as 


the “Kingsbury Letter.” The publication of that contract 


form has resulted in many inquiries for an explanation of 


the application of the. contract to different exchange condi- 
tions. It seems, therefore, that a brief explanation of the 
situation is ii. 

When the “Kingsbury Letter” 
officially by the attorney general, and published broadcast 


by the newspapers, together with varying unofficial inter- 


order. . 
was given to the public 


pretations, there were many Independent companies which 
received the impression that the connecting regulations and 
terms of this agreement were to supplant the terms under 
which many of the Independent companies are now making 
toll connections with the Bell company. So strongly prev- 
alent is this idea that the first statement which should be 
made and must be understood is: This new form of con- 
tract applies only to exchanges that are competing with 
It does not apply to any exchange in a 
The statistical 


shows 


Bell exchanges. 
city where there is not a Bell exchange. 
table published in TrLrerpHony March 21 
15,258 Independent exchanges in the United States, 
of these 1,234 are competing with Bell exchanges. 
to these 1,234, then, does this new arrangement apply 
remaining 14,024 may secure connections, or have 
80, with Bell toll lines 
agreements with Bell auxiliary 
pendents desire such connections. 
Having in mind, then, that the new form 


there are 
and 
Only 
The 
done 
connecting 


through the regular 


companies—if the Inde- 


of contract is 


designed to cover the furnishing of toll line facilities to 


competitors for exchange business, it will be noticed that 


the first endeavor of the Bell company is to protect its 


exchange territory, and this has been done by three pro- 


visos that have attracted the most attention and provoked 
the most discussion. 

The first condition is that no connections will be given 
by the Bell company to any point within 50 miles of the 
point within which the exchange is located with which the 
is to be made 


contract This protects the local exchange 


area completely. The second proviso is that within a sec- 


ond zone, which shall be at least 50 miles from the ex- 


change entering into the contract, there shall be no re- 


striction as to connections, but a connecting fee of 10 cents 
shall be charged on every call. This is further protection 
to the exchange territory. 

will according to 


The width of this second zone 


the territory in which the contracting exchange is located, 


vary 
but, generally speaking, will be governed by the territory 
To points which 
1913, as 


there will 


limitations of the auxiliary Bell company. 


are classed and which were classed December 19, 


American Telephone & Telegraph Co. points, 
be given unrestricted toll connections. In this statement 
is the point to the whole agreement with the attorney gen 


eral and to the contract to be made with Independent 


companies—the Bell company opens up its “long lines,” 
those owned by the parent company, but hedges in its aux- 
iliary and local company lines by restrictions that will, t 


measure, prevent the use of those lines by com- 


a large 
petitors. 
The 


the Independent company for originating the business, nor 


third proviso is that no commission is to be paid 


It is set forth indirectly 
held to be 


same position toward the Bell company as the 


for handling incoming messages 


that the competing Independent company is 


much in the 


individual subscriber of that Independent company is to 


that company The independent company is, therefore 


designated as a subscribing company—a company that con 


tracts for and pays for certain toll service. The individual 





